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Perceptions on Retirement Readiness
America’s Confidence with Affording Retirement

2013

2015

Very confident to be able to retire (without a retirement plan)

10%

12%

Very confident to be able to retire (with a retirement plan)

14%

28%

Ability to pay for basic expenses

25%

37%

Ability to pay for medical expense

24%

39%

Doing a good job preparing financially

17%

25%

Source: Employee Benefit Research Institute (EBRI), 2015 Retirement Confidence Survey
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How much will you need?

Cost of a Meal

$5

Number of People

×

2

Number of Meals per Day

×

3

Number of Days in a Year

×

365

Average Years in Retirement

×

20

Average Total Spend
+ 3% inflation

$219,000

$294,000
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Will Social Security be enough?
In 2017 the average Social Security benefit was . . .

$1,368
per month

(or)

$16,416
per year

Source: www.SSA.gov, January 2018
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Top Reasons to Contribute to Your 401(k) Account

1.

It’s easy

2.

Tax-deferred savings

3.

You owe it to your future

4.

Choice of investments options

5.

You can take it with you
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Getting Started

How Much Can You Save?
Through payroll deduction, you can save up to 50% of your pay.

• These elective deferral contributions can be made with pre-tax, Roth, and/or after-tax (up to 10%)
dollars

• Your total contributions may not exceed the statutory limit of $19,000 in 2019
• If you are age 50 or over in 2019, you may contribute an additional $6,000 above the normal plan
and legal limits
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Enrolling Is Your First Step
Enrolling is Easy!

1.

Complete the Enrollment Form

2.

Turn it in to the Trust Office
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Decisions to Retirement Readiness

1:

Decision #

Decision #

2:

How much do you save
from each paycheck?
Which investment options
do you want to select?

Considerations to help your decision making:

• Save as much and as early as you can.
• Starting small is okay. Be sure to plan
to increase your deferral percentage
each year.

• Use your retirement plan website
to learn more about investing and
track your progress.
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You’ve Got Options

You’ve Got Options
Three ways to choose.

1.

By date (Select a target fund option)

2.

By risk (Select a Model My Goals® allocation model)

3.

By design (Select your own investment options)

A Target Date Fund may not achieve its objective and/or you could lose money on
your investment in the fund. You may experience losses near, at, or after the target
date. There is no guarantee of the fund’s principal value, including at the target
date, or that the fund will provide adequate income at and through your retirement.

Diversification does not assure a profit and does not protect against loss in a declining
market. Asset allocation doesn’t protect against loss or ensure a profit, but can be a
sound investment strategy
Investors should carefully consider the investment objectives, risks, charges, and
expenses before investing. Your financial professional can help you decide which
investments are suited to your goals and risk tolerances.
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Target Date Investment Options:
Higher

Vanguard Target Retirement 2060
Vanguard Target Retirement 2055
Vanguard Target Retirement 2050
Vanguard Target Retirement 2045
Potential
Risk/Return

Vanguard Target Retirement 2040
Vanguard Target Retirement 2035
Vanguard Target Retirement 2030
Vanguard Target Retirement 2025
Vanguard Target Retirement 2020
Vanguard Target Retirement 2015

The risk/return indicator is for comparative
purposes and is based on the general comparative
risks of these categories. Asset allocation portfolios
are automatically rebalanced for you
on a periodic basis.

Lower
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How Target Date Funds Work
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Investment Options:
Higher

Potential
Risk/Return

Lower

Oppenheimer Developing Markets I
Vanguard Developed Markets Index Adm
Federated International Leaders R6

International/Global

Lord Abbett Developing Growth R6
Vanguard Small Cap Stock Index Adm
Delaware Small Cap Value R6

Small Cap

Janus Enterprise N
Vanguard Mid Cap Index Adm
Victory Sycamore Established Value R6

Mid Cap

T Rowe Price Growth Stock I
Calvert US Large Cap Core Responsibility Index I
American Funds American Mutual R6
Vanguard 500 Index Adm

Large Cap

American Funds American Balanced R6

Asset Allocation/Balanced

Vanguard Inflation-Protected Securities Adm
Templeton Global Bond R6
PIMCO Total Return Instl
Vanguard Total Bond Index Adm

Bonds

Vanguard Federal Money Market INV
Invesco Stable Value III

Stable Value/Money Market

The risk/return indicator is for comparative purposes and is based on
the general comparative risks of these categories.

14

Details on Investments
Risk Disclosures for Certain Asset Categories — Please note that your plan may not
offer all of the investment options discussed below.
•

•
•
•
•

If a retirement plan fully or partially terminates its investment in The Guaranteed Interest Account (GIA), SF Guaranteed,
Fixed Interest Account or SAGIC investment option, the plan receives the liquidation value of its investment, which may
either be more or less than the book value of its investment. As a result of this adjustment, a participant’s account balance
may be either increased or decreased if the plan fully or partially terminates the contract with MassMutual.
Money market investments are not insured or guaranteed by the Federal Deposit Insurance Corporation or any other
government agency. Although these investments seek to preserve the value of your investment at $1.00 per share, it is
possible to lose money by investing in a money market option.
Risks of investing in inflation-protected bond investments include credit risk and interest rate risk. Neither the bond
investment nor its yield is guaranteed by the U.S. Government.
High yield bond investments are generally subject to greater market fluctuations and risk of loss of income and principal
than lower yielding debt securities investments.
Investment option(s) that track a benchmark index are professionally managed investments. However, the benchmark
index itself is unmanaged and does not incur fees or expenses and cannot be purchased directly for investment.
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Details on Investments
Risk Disclosures for Certain Asset Categories — Please note that your plan may not
offer all of the investment options discussed below.
•
•

•

•

Investments in companies with small or mid market capitalization (“small caps” or “mid caps”) may be subject to special
risks given their characteristic narrow markets, limited financial resources, and less liquid stocks, all of which may cause
price volatility.
International/global investing can involve special risks, such as political changes and currency fluctuations. These risks are
heightened in emerging markets. You cannot transfer into international/global investment options if you have already made
a purchase followed by a sale (redemption) involving the same investment within the last sixty days. In addition, you may
not request a transfer into international/global investment options between 2:30 and 4 p.m. ET. Other trading restrictions
may apply. Please see the investment’s prospectus for more details.
A significant percentage of the underlying investments in aggressive asset allocation portfolio options have a higher than
average risk exposure. Investors should consider their risk tolerance carefully before choosing such a strategy.

An investment option with underlying investments (multi-investment options and any other offered proprietary or nonproprietary asset-allocation, lifestyle, lifecycle or custom blended options) may be subject to the expenses of those
underlying investments in addition to those of the investment option itself.
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Details on Investments
Risk Disclosures for Certain Asset Categories — Please note that your plan may not
offer all of the investment options discussed below.
•

•

•
•

In target date strategies, the year in the strategy name refers to the approximate year investors in the strategy would plan
to retire and likely would stop making new contributions to the strategy. Target date strategies follow their own asset
allocation path (“glide path”) to progressively reduce equity exposure and become more conservative over time, reaching
their most conservative allocation in their target date year. Investors may choose a date other than their presumed
retirement date to be more conservative or aggressive depending on their own risk tolerance.
Lifestyle strategies comprise options based upon investors’ risk tolerance (often determined by responses to a risk
quiz). The specific options will depend upon what your plan has selected, but may include conservative, moderate
conservative, moderate, aggressive, and ultra-aggressive. The asset allocation of lifestyle strategies does not follow a
glide path, so will not automatically become more conservative over time.

Blended strategies offer a combination of target date and lifestyle features, including following a glide path that becomes
most conservative in their target date year while allowing investors to select the strategy that coincides with their risk
tolerance.
Generally target date and blended strategies are designed to be held beyond the presumed retirement date to offer a
continuing investment option for the investor in retirement. However, investors in any of these strategies should also
consider their own personal risk tolerance, circumstances and financial situation to determine if they should consider
moving to a lower risk strategy as they near retirement. Investments in these options are not guaranteed and you may
experience losses, including losses near, at, or after the target date (if applicable). These strategies’ stated asset allocation
may be subject to change. Additionally, there is no guarantee that the options will provide adequate income at and through
retirement.
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Market Volatility —
Don’t Let It Distract You! Keep focused.

• Be patient — stick with your long-term strategy

• Keep short-term financial news in perspective
• Don’t try to time the market
• Dollar cost averaging can help take advantage
of market swings

Dollar Cost Averaging does not assure a profit, that more shares/units will be purchased than a lump sum purchase or protect
against loss in a declining market, and involves continuous investment in securities regardless of fluctuating prices. An investor
should consider his/her ability to continue investing through periods of low price levels.

C: 36106-00
18

MassMutual is Here to Help

MassMutual Resources

Automated Telephone Services: 1-800-854-0647
(Customer Service Representatives 8 a.m. to 8 p.m. ET)

Participant Retirement Plan Website:
www.cwasrt.com
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Manage Your Investments Over Time
Do an Annual Review to make sure your plan is still in line with your goals

• Check your asset allocation

• Rebalance periodically
• Consider contribution increases
• Review other retirement savings
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Thank You.

This presentation is for educational purposes only and is not intended to serve as a source for legal or financial advice.
MassMutual, its employees, and representatives are not authorized to give financial, legal, or tax advice. You are encouraged to
obtain professional advice from your own independent financial planner or legal counsel.
© 2018 Massachusetts Mutual Life Insurance Company (MassMutual), Springfield, MA 01111-0001.
All rights reserved. www.massmutual.com.
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